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The rule laid down in many cases is that the use of funds raised by taxation for the purpose of engaging in a business of a 
private nature constitutes a taking of private property for other than a public purpose.' To permit the exercise of such power 
would bring about the possibility of taxation for a purpose which is not public since if the business should prove 
unsuccessful, the deficit must be made up by taxation.’ There is no public purpose involved in the dealing in gasoline and 
allied products? or in the loaning of money,’ which warrants the levying of taxes to engage therein.° 


On the other hand, some court decisions tend to broaden the scope of those activities involving a public interest in which a 
State or its political subdivisions may lawfully engage.° The existence of an element of business for profit is not sufficient to 
determine whether an activity proposed by a municipality is for a public purpose so as to be within the taxing power.’ 


The manufacture and marketing of gas or electricity to the inhabitants of cities and towns may properly be regarded as a 
public service for which money may be raised by taxation.’ 


Upon the theory that the State may engage in business within the limits of a valid exercise of the police power, there is 
authority holding that a statute setting up a state fund for the insurance of the property of the State and its political 
subdivisions does not violate the implied prohibition of the state constitution against the State’s engaging in a private 
business.’ Similarly, a constitutional provision that taxes shall be levied and collected only for “public purposes” is not 
violated by a statute establishing a state bonding fund for the purpose of furnishing official bonds for county, city, village, 
school district, and township officers. ° 
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The promotion of land settlement is a public purpose for which taxes may be levied.''! The determination of the legislature as 
to whether or not the purchase of land for subdivision and sale to settlers is a public purpose for which the taxing power may 
be exercised is conclusive on the courts.” It is within the discretion of the legislature to find that the opportunity afforded the 
citizens of the state, many of whom are tenants, to purchase homes, which is afforded by a statute engaging the State in the 
enterprise of making such homes available for purchase, would promote the general welfare of the state. "° 
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